Answers
to top 10
frequentlyasked
questions
about
Mankato’s
local halfpercent
sales tax
extension
referendum

1.

What is the sales tax extension referendum?

At this fall’s general election on November 8, Mankato
residents will be asked to vote on a referendum that
would extend the existing one-half of one percent
(0.5%) local sales tax until 2038. This is an extension
of an existing tax and not a new tax or a tax increase. This sales
tax extension is being done in tandem with the City of North
Mankato whose residents will also vote on extending their local
sales tax.
Why are Mankato citizens
being asked to vote on
extending the local halfpercent sales tax?

2.

The current half-percent sales
tax is scheduled to expire
in 2022. To extend the tax, the legislature
requires Mankato voters to approve the
extension by voting in a referendum. Extending
sales tax use will provide revenue, other
than property tax, to pay for necessary
infrastructure needs and other quality of life
projects to support vitality of our community.
Additionally, sales tax allows other matching
funds from federal, state and private sources to
support proposed projects.

3.

What is the question being asked on the ballot on
General Election Day?

Should the City of Mankato extend the existing
one-half of one percent (0.5%) local option sales
and use tax to the year 2038 to finance $47 million
in construction and improvement of public safety
emergency communications, flood control and levy system
improvements, regional water quality, expansion of multi-model
transit facilities, existing and new recreational facilities, matching
grants for publicly owned historic museum, supportive housing,
senior citizen center, and improvements to governmental entities
outside the City of Mankato?
Why have an optional half-percent sales tax pay to
fund regional improvements?

4.

Using sales tax allows Mankato to receive funding
from those who use the city as a regional center,
even though they may not live here. The
half-percent sales tax is a funding tool to
enable regional visitors to support local
services and amenities that they receive
benefits from verses just using Mankato
property taxes. Generally, Mankato
residents pay no more than 40 percent
toward regional improvement, and
60 percent is coming from people who live outside Mankato.

What will passage of the local option half
percent sales tax extension specifically
accomplish and what community needs
will it meet?

5.

timprovements to flood control and the levee
system for continued safety;
t
water quality improvement projects in Blue Earth and Nicollet
counties;
t
expansion of regional transit building and related multimodal
transit improvements;
t
regional public safety and emergency communications
improvements and equipment;
t
construction and improvements to regional recreational
facilities, including existing hockey and curling rinks, baseball
park, youth athletic fields and facilities, municipal swimming
pool and indoor regional athletic facilities;
t
matching funds for improvements to publicly-owned regional
facilities, including a historic museum, supportive housing
and senior center;
t
maintenance and projects at the civic center, and related
downtown enhancements;
t
capital projects at Mankato Regional Airport.

6.

What does a half-percent
sales tax cost per household?

The Minnesota Department
of Revenue estimates that a
half-percent sales tax option
costs an average household
around $6.75 monthly or $81
annually. For example, on a
$50 purchase, the half-percent
sales tax equals 25 cents.

How does a halfpercent sales
tax compare to
a property tax
increase?

7.

If sales tax was not extended
and property taxes were instead
used to generate the total
amount of money raised by a
local option sales tax, it would
equal a 28 percent property tax
increase. Specific examples:
t
A house with a value of
$165,000 would have an
annual increase of $149 in
property taxes;
t
A house valued at $250,000
would have a property tax
increase of $260 annually;
t
A commercial property valued
at $1 million would have an
annual property tax increase
of $1,047.

Does the State
of Minnesota
review
sales tax
expenditures?

8.

Yes. Tax collections are
reviewed periodically as
checkpoints to ensure that the
city of Mankato is utilizing
sales tax proceeds responsibly.
Voting to extend the use
of sales tax does not mean
money is automatically spent.
Projects are reviewed and
approved by the Mankato City
Council before sales tax funds
can be used. Citizen input is
important and useful when
making city decisions.

9.

What is the history of Mankato’s half-percent
sales tax, how is it currently being utilized,
and when is it due to expire?

In 1991, the legislature and local voters approved
use of a local half-percent sales tax for Riverfront
2000, which included the construction of the civic
center; and in 1996, for expansion and upgrade
of the Mankato Regional Airport. It was renewed by local citizens
in 2006.
Mankato has used sales tax to construct and maintain the civic
center and for capital improvements to the Mankato Regional
Airport. The current half percent sales tax is scheduled to expire
in 2022.

10.

When and where will the vote
about local option half-percent
sales tax extension take place?

Voting will take place on general
election day: Tuesday, November 8.
For information or questions on
polling place locations, call
507-304-4341, or access
information online at:
http://pollfinder.sos.state.mn.us/

VOTE

On Election Day
Tuesday,
November 8

For more information:
greatermankato.com/tax
or call City of Mankato
507-387-8516
The material presented is for
informational purposes and is
not circulated on behalf of any
candidate or ballot question.

