Top 10 Frequently Asked Questions about
North Mankato’s Local Half-Percent Sales
Tax Extension Referendum
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What is the sales tax extension referendum?
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Why are North Mankato citizens being asked to
vote on extending the local half-percent sales tax?
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On November 8, North Mankato residents will be asked to
vote on a referendum extending the existing one-half of one
percent (0.5%) local sales tax until 2038. This is an extension
of an existing tax. This sales tax extension is being done in
tandem with the City of Mankato whose residents will also
vote on extending their local sales tax.

The current half-percent sales tax is scheduled to expire in
2024. To extend the tax, the Legislature requires North
Mankato voters to approve the extension. Extending sales
tax use will provide revenue, other than property tax, to pay
for necessary infrastructure needs and other quality of life
projects to support the vitality of our community.
Additionally, the local sales tax allows other matching funds
from federal, state and private sources to support proposed
projects.

What will passage of the local option half-percent
sales tax extension specifically accomplish and
what community needs will it meet?


Development of regional parks & hiking and biking trails



Existing & new recreational facilities



Expansion of the North Mankato Taylor Library



Riverfront redevelopment



Lake improvement projects

What is the history of North Mankato’s halfpercent sales tax?
In 2008, the legislature and local voters approved use of a
local half-percent sales tax for North Mankato. The sales tax
was used to pay for the County Road 41 interchange at
Highway 14, new soccer fields at Caswell Park, park
improvements, an expansion of the North Mankato Taylor
Library, and downtown redevelopment.

Why have a local half-percent sales tax pay to
fund regional improvements?
Using the local sales tax allows North Mankato to receive
funding from those who use the city as a regional center,
even though they may not live here. The sales tax is a
funding tool to enable regional visitors to support local
services and amenities they receive benefits from verses
just using property taxes. Generally, 50% of the total funds
collected from sales tax come from visitors to the city.
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How does sales tax compare to property tax?
If the sales tax was not extended and property taxes were
used , it would equal a nine percent property tax increase.


A house with a value of $165,000 would see an additional
increase of $119 in property taxes;

A

house valued at $250,000 would see a property tax
increase of $196 annually;



A commercial property valued at $1 million would see an
annual property tax increase of $1,602.

7

What does a half-percent sales tax cost per
household?

8

What is the question being asked on the ballot on
General Election Day?
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The Minnesota Department of Revenue estimates that a
half percent sales tax costs an average household around
$6.75 monthly or $81 annually. For example, on a $50
purchase, the half-percent sales tax equals 25 cents.

Should the City of North Mankato be authorized to extend
the one-half of one percent (0.5%) local option sales and
use tax through 2038 and issue general obligation bonds
to which the sales and use tax shall be pledged in an
aggregate amount not to exceed $15,000,000, plus the cost
of issuing the bonds, to finance the aquisition and
development of regional parks, hiking and biking trails,
existing and new recreational facilites, expansion of the
North Mankato Taylor Library, riverfront redevelopment
and lake improvement projects?
An affirmative vote would extend the tax through 2038 or
until an additional $15,000,000 plus an amount equal to
interest and issuance costs associated with the bonds
hereby authorized to be issued is raised.

What if the sales tax extension referendum passes?
Voting to extend the use of sales tax does not mean money
is automatically spent. If the sales tax is extended, projects
will be individually reviewed and approved by the North
Mankato City Council before sales tax funds can be used.
Citizen input is important and useful when making city
decisions.
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When and where will the vote about local option
half-percent sales tax extension take place?

Voting will take place on general election day: Tuesday
November 8. For more information or questions on polling
place locations, call (507) 934-7806, or access information
online at: http://pollfinder.sos.state.mn.us/

For more information: greatermankato.com/tax or call
the City of North Mankato (507) 625-4141.

